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Currency Market Economy

CURRENCY MARKET

Asian stock fell once again as the worsening global economy brought down the commodity prices.
Toyota motors slashed down there profits forecast. Toyota fell 12%, the most since 1987, after
predicting smaller profits in nine years. The expectation are that world economy would weaken.
Global financing costs fell, driven by cuts in borrowing costs. The major economies cutting down the
rates. Europe, U.K, U.S have cut down the rates in last two weeks. Yesterday Bank of England cut
down its interest rates by 1.5% and this cut down showed effect in the currency market the GBPUSD
showed up rally while this news came in the market, and along with it we saw a bull candle in gold
for few minutes but again the currency and gold came down.

GBPUSD Chart

Against the pound, dollar declined to $1.5683 from $1.5627.

The bank of Korea reduced its interest rate for the third time in four weeks. The bank reduced the
key rate by 25 basis points to 4 percent, the lowest since 2006, adding to 100 basis points of cuts in
October. Contraction in the economy of US, Japan and Euro is expected next year and this may be a
call for further cut in interest rates. And also it is expected that Korea may cut the borrowing cost
today. South Korea’s Economy slowdown is deepening day by days the exports at becoming weak.
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Exports seem to be the engine of the economy and the exports have reduced as in month of October
the shipment to china fell since 2002.

It is expected that major advanced countries will be in recession in 2009. Global growth will be 2.2
percent next year, down from 3.7 percent this year. China's growth will measure 8.5 percent next
year, weaker than the 9.3 percent forecast a month ago. Next year, Britain's economy may shrink 1.3
percent as the global credit squeeze deepens.
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Yesterday yen appreciated against dollar. It got opened at 97.92 touched the level of 98.66 it was
the highest level for yesterday and made a low of 97.49and closed at 97.74.yen is the currency which
is getting strong against dollar. Dollar fell for third day against yen. The yen may rise to as high as 80
per dollar. Japan will benefit from a strong yen because it will hold down prices for raw materials.
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EURO USD
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Euro opened yesterday with level of 1.2954, and made a high of 1.2955and low 0f1.2680 and closed
at 1.2712 against previous close of 1.2952.

World Economies

The growth rate of Indian economies is going to e down in year 2009. For the advanced economies, a
negative growth of 0.3 per cent and 5.1 per cent for the emerging and low-income countries is
expected in such world crises. The US job claims was expected to be 4, 77,000 and actual is 4.81,000.
Because of the sharp worsening of credit conditions to emerging countries and lower exports
demand is pulling the economy in down trend. The global growth in volume of trade in goods and
services would slide from 7.2 per cent to 4.6 per cent in 2008 and dip to 2.1 per cent next year. The
UK will be the worst hit on account of the global crisis and may witness contraction of its economy
by 1.3 per cent in 2009. In addition, the advanced countries which will witness negative growth in
2009 include the US, Germany, France, Italy, Spain and Japan. The fundamentals of US seem to be
poor and will take US towards contraction, the major thing is the exports are declining and is hitting
the economy. U.S. economy battered by falling corporate profits and the highest unemployment in
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five years. Non-manufacturing index, which covers almost 90 percent of the world's largest
economy, probably dropped to 47 from 50.2 in September.
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not accept any responsibility (or liability) for errors of fact or opinion. Users have the right to choose the
product/s that suits them the most. Investment in equity shares has its own risks. Sincere efforts have been
made to present the right investment perspective. The information contained herein is based on analysis and
up on sources that we consider reliable. We, however, do not vouch for the accuracy or the completeness
thereof. This material is for personal information and we are not responsible for any loss incurred based upon
it & take no responsibility whatsoever for any financial profits or loss which may arise from the
recommendations above. The stock price projections shown are not necessarily indicative of future price
performance. The information herein, together with all estimates and forecasts, can change without notice.

Capital Via does not purport to be an invitation or an offer to buy or sell any financial instrument. Analyst or
any person related to Capital Via may or may not be holding positions in the stocks recommended. It is
understood that anyone who is browsing through the newsletter has done so at his free will and does not read
any views expressed as a recommendation for which either the site or its owners or anyone can be held
responsible for. Our Clients (Paid Or Unpaid), Any third party or anyone else have no rights to forward or
share our calls or SMS or Report or Any Information Provided by us to/with anyone which is received
directly or indirectly by them. If found so then Serious Legal Actions can be taken.

Any surfing and reading of the information is the acceptance of this disclaimer.

4|Page



